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SUBJECT: CUSTOMS DUTIES PAYMENTS BY BRAZILIAN CONSULATE GENERAL IN 
LOS ANGELES 

1. SUMMARY: BRAZILIAN CONSUL GENERAL IN LOS ANGELES REPORTED TO 
FONMIN THAT HIS OFFICE IS BEING REQUIRED TO PAY CUSTOMS DUTIES ON 
GOODS ENTERING THE US FOR TRADE FAIRS. EMBASSY REQUESTS DEPT. 

LOOK INTO THE MATTER AGAIN, PARTICULARLY WITH A VIEW OE INSURING 
RECIPROCAL CUSTOMS EXEMPTION FOR EXHIBITS OFF THE US TRADE 
CENTER IN SAO PAULO. END SUMMARY. 

2. RUBEM AMARAL, CHIEF OF THE DIVISION OE FAIRS AND TOURISM IN THE 
FONMIN AND THE EMBASSY'S PRINCIPAL FONMIN CONTACT ON US TRADE 
CENTER MATTERS, CALLED IN EMBOFF LATE AFTERNOON OF JULY 25 TO 
PROVIDE ORAL BRIEFING BASED UPON A MESSAGE CLASSIEIED"CONEIDENTIAL" 
THAT THE BRAZILIAN CONSUL GENERAL IN LOS ANGELES RECENTLY SENT THE 
FONMIN. HIGHLIGHTS OF THE MESSAGE FOLLOW: 

A. THE TRADE SECTION OF THE CONSULATE GENERAL IS BEING REQUIRED TO 
PAY CUSTOMS DUTIES ON GOODS ENTERING THE US IN LOS ANGELES FOR 
DISPLAY IN TRADE FAIRS. THE PAYMENT OF CUSTOMS DUTIES IS DUE 
EXCLUSIVELY TO THE FACT THAT THE DEPARTMENT OF STATE DENIED DUTY- 
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FREE CLEARANCE FOR THE SAMPLES FOR THE EXHIBITS PROMOTED BY THE 
TRADE SECTION. IN THE CASE OF THE NATIONAL EASHIO AND BOUTIQUE 
SHOW, WHICH TOOK PLACE IN FEBRUARY 1977, THE CUSTOMS BUREAU 
WOULD HAVE RETURNED THE DUTIES ALREADY COLLECTED IF THE DEPARRTMENT 
OF STATE HAD SO AUTHORIZED, WHICH DID NOT OCCUR. 

B. THE BRAZILIAN EMBASSY IN WASHINGTON TOOK THE MATTER UP WITH THE 
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DEPARTMENT OE STATE AND WAS INEORMED IN THE LAST PARAGRAPH OP A NOTE: 
"THE DEPARTMENT IS ABLE TO ARRANGE FOR THE FREE ENTRY OP ARTICLES, 

IN ACCORDANCE WITH THE PROVISIONS OF ITEM 842. 10 OP THE TARIPF 
SCHEDULES OP THE UNITED STATES, WHICH ARE AND WILL REMAIN THE 
PROPERTY OP A POREIGN GOVERNMENT PROVIDED THEY ARE USED POR 
NONCOMMERCIAL (SIC) PURPOSES. SINCE THE SUBJECT SAMPLES WERE 
DISPLAYED AT A VENTURE CONSIDERED TO BE COMMERCIAL, FREE ENTRY 
UNDER THE CITED AUTHORITY IS NOT APPROPRIATE, AND THE DEPARTMENT 
IS THEREFORE UNABLE TO ACCEDE TO THE EMBASSY'S REQUEST." (AMARAL 
PROVIDED COPY OF THIS PARAGRAPH IN ENGLISH.) 

C. THE CONSUL GENERAL IN LOS ANGELES THEN DISCUSSED THE MATTER 
WITH THE DISTRICT CUSTOMS CHIEF IN LOS ANGELES, WHO SAID IT WOULD 
BE HARD TO ARRIVE AT A FAVORABLE SOLUTION IN VIEW OF THE POSITION 
OF THE STATE DEPARTMENT. THE CONSUL GENERAL ALSO DISCUSSED THE 
MATTER WITH THE DISTRICT CHIEF OF THE DEPARTMENT OF COMMERCE IN 
LOS ANGELES, WHO EXPRESSED SURPRISE AT THE POSITION OF STATE AND 
ASKED HIS HEADQUARTERS TO GET IN TOUCH WITH STATE TO ARRANGE 
THE FREE ENTRY OF GOODS ON THE BASIS OF RECIPROCITY. 

3. AMARAL SAID THE CONSULATE GENERAL IN LOS ANGELES WAS THE ONLY 
BRAZILIAN CONSULATE IN THE US TO HAVE PROBLEMS WITH CUSTOMS 
DUTIES AND SPECIFICALLY MENTIONED THE CONSULATE GENERAL IN NEW 
YORK AS HAVING HAD NO PROBLEMS. 

4. AMARAL CITED THE EXCHANGE OF NOTES BETWEEN THE EMBASSY AND 
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THE FONMIN CONCERNING THE USiTRADE CENTER IN SAO PAULO, PARTICULARLY 
THE FOLLOWING PASSAGES: 

A. US EMBASSY NOTE NO. 30, JANUARY 20, 1976: 

"THE EMBASSY WISHES TO POINT OUT, WITH RESPECT TO THE QUESTION 
OF RECIPROCITY, THAT UNDER THE US TRADE FAIR ACT OF 1959, OPERATORS 
OF TRADE EXHIBITIONS IN THE UNITED STATES AT WHICH FOREIGN GOODS 
ARE DISPLAYED MAY BE GRANTED DUTY AND TAZ FREE ENTRY UNDER BONDED 
PROCEDURES FOR SUCH GOODS PROVIDED APPLICATION IS MADE TO AND 
APPROVED BY THE DEPARTMENT OF COMMERCE. FOREIGN GOVERNMENTS SPONSOR- 
ING TRADE EXHIBITIONS IN THE UNITED STATES MAY APPLY THROUGH THEIR 
EMBASSIES FOR DESIGNATION AS OPERATORS OF FAIRS UNDER THE ACT. 
FURTHERMORE, TRADE CENTERS OPERATED BY FOREIGN GOVERNMENTS IN THE 
UNITED STATES MAY QUALIFY AS TRADE FAIRS TO RECEIVE THE PRIVILEGES 
AFFORDED BY THE ACT." 

B. BRAZILIAN FONMIN NOTE OF JUNE 22, 1976: 

"...0 GOVERNO BRASILEIRO DECIDIU, EM ESPECIAL ATENCAO AO GOVERNO 
DOS ESTADOS UNIDOS DA AMERICA, E COM BASE NO PRINCIPIO DE RECIPRO- 
CIDADE, CONCEDER AUTHORIZACAO PARA A INSTALACAO DO REFERIDO 
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TRADE CENTER.. .."(INFORMAL EMBASSY TRANSLATION: 

"...THE BRAZILIAN GOVERNMENT, WITH SPECIAL ATTENTION TO THE GOVERN- 
MENT 

OF THE UNITED STATES OF AMERICA AND ON THE BASIS OF THE PRINCIPLE 
OF RECIPROCITY, GRANTS AUTHORIZATION FOR THE INSTALLATION OF THE 
ABOVE-MENTIONED TRADE CENTER....)" 

5. AMARAL AS USUAL WAS CORDIAL AND BUSINESSLIKE, BUT HE DID 

POINT OUT THE LINKAGE BETWEEN THE TREATMENT AFFORDED THE BRAZILIAN 
CONSULATE IN LOS ANGELES AND THE USTC IN SAO PAULO. IN A POSSIBLY 
RELATED MATTER, THE EMBASSY IS CONCERNED ABOUT THE UNEXPECTED 
DELAY IN THE ISSUANCE OF THE DECLARATORY ACT WHICH IS NECESSARY 
FOR THE SHIPMENT OF GOODS FOR THE USTC SHOW OPENING SEPTEMBER 12. 

IN PREVIOUS CONVERSATIONS WITH FINANCE MINISTRY OEFICIALS DRAETING 
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THE ACT, WE HAD BEEN ASSURED THAT ONLY MINOR DETAILS REMAINED TO 
BE WORKED OUT AND THE FINAL VERSION WOULD SOON BE EORTHCOMING. 

6. EMBASSY REQUESTS THE DEPT REVIEW THIS MATTER URGENTLY AND 
SYMPATHETICALLY, IN THE LIGHT OF THE TRADE FAIR ACT OF 1959 
(PUBLIC LAW 86-14). PLEASE ADVISE. 

RUSER 
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